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Purpose

To ensure the proper recognition of revenue.

Policy

Financial Management will establish parameters for the recognition of revenue from the company’s various income streams. Financial Management will only recognize revenue on a cash basis when an appropriate accrual cannot be reasonably estimated until payment is received.

Contra-revenue or bad debt may be recognized in circumstances where Financial Management may reasonably not expect full payment for charges recognized under the patient accounting system or elsewhere. Such contra-revenue should be independently recognized in the general ledger from the charges posted to the patient accounting system.

Financial Management will on occasion, and always at the close of the fiscal year, conduct an analysis of revenue recognized in light of cash receipts, and make corresponding adjustments to receivables and contra-receivables in the general ledger, in light of anticipated collections.

Applicability

This policy applies to all revenue-generating activities and all revenue accounts in the company’s chart of accounts.







